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In statements to reporters on Aug. 21, Vice President Guillermo Ford said the governments of
Japan, the US, Taiwan and France have agreed to organize a support group to help Panama
make about $500 million in debt service arrears payments to multilateral financial institutions.
The Panamanian government's total foreign debt is estimated at nearly $6 billion. The support
group plans to begin disbursement of funds as soon as President Guillermo Endara's government
reaches agreements with the multilaterals on contents of an economic adjustment program, and
restructuring future programmed payments. When these negotiations are complete, the government
will begin proceedings to restructure $2.2 billion in debt to foreign commercial banks. Financing
commitments from the support group members are as follows: Japan, $100 million; Taiwan, $40
million; US, $130 million donation, and $150 million loan; and, France, with a $4 million loan.
The remainder will come from other members of the European Economic Community. Ford
also announced finalization of an agreement on refinancing about $108 million owed to the US
government's Agency for International Development, Commodity Credit Corporation (CCC) and
Department of Defense. Terms are 10 years with a five-year grace period. The agreement with the
US is the latest in a series of bilateral accords between Panama and other Paris Club members since
November 1990. In November, the Panamanian government concluded negotiations with the Paris
Club resulting in the restructuring and refinancing of $175.3 million in arrears, of a total $429 million
debt owed member-governments. (Basic data from AFP, ACAN-EFE, 08/21/91)
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